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2022 Annual Report of Due Diligence Management
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Company Information:

Previously named Guangdong Zhiyuan New Material Co., Ltd, the company officially changed the name to
XIMEI Resources (Guangdong) Limited (hereinafter referred to as XIMEI Resources) on Sept. 11, 2020. The
company has a smelter located in Qiaotou Town, Yingde City, Guangdong Province with the CID number
CID000616. XIMEI Resources has been serving the customers with Tantalum/Niobium products of high quality
and low costs, and meeting the ever-changing needs of consumers through continuous creativity. While
providing satisfactory products to our customers, XIMEI Resources has never forgotten our social
responsibilities. We strictly abides by relevant laws and regulations and international rules.

XIMEI Resources is dedicated to becoming a responsible, value-creating and excellent international
Tantalum-Niobium material manufacturer and operator. To fully embody the company’s social responsibility and
values, as a member of the TIC and ITSCI, the company is committed to establishing a sound due diligence
management system, strictly selecting the source of raw materials, resolutely avoiding procurement of
non-compliant raw materials from high-risk supply chains so as to prevent benefiting interest groups in the
region which results in continuous local unrest or conflict escalation or serious human right violations.
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RMAP Assessment Summary:

As a responsible company, XIMEI Resources has been actively supporting and participating in the annual audit
of Responsible Minerals Assurance Process (RMAP). As of December 2022, XIMEI Resources has completed
RMAP in 10 consecutive times. The latest RMAP audit time was June 30 - July 1, 2022. The assessment
period starts from June 26, 2021 to May 31, 2022. The audit was performed by an independent third party
designated by RMI and XIMEI passed it successfully.
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Responsible Mineral Supply Chain Policy:

XIMEI Resources strictly adhered to and fully complied with the “OECD's due diligence guidance for
responsible supply chains of minerals in conflict-affected areas and high-risk areas”. In accordance with
guidance and requirements, to avoid directly or indirectly funding for or benefiting armed groups from conflict
minerals and/or conflict minerals involving other serious human rights violations in high-risk and
conflict-affected areas, XIMEI Resources has developed its own responsible mineral supply chains policy. The
policy is posted on the XIMEI Resources website: www.ximeigroup.com.

4. BEEMMFE:

#R¥E OECD 18 FU7 4, XAREZMM K ARM R, FAVKIEAFIIRE A, e 7 EET% ffREKA]
WM OECD #er FLPHESEME k. AL, MRBIRMSL T — L TR STE BB — SRR IVE B A R K

BAOEIT, ZBINHAZEST, FARAGEARS®EE. £EMITA. REATA. HiHASTAMZL
NGy F3E BHIR 22 38 47 5 i B BRIR 2 T R A0 XU RS A B AT A SE B A 1 ST BRI B 1Y R R A B IR AR R
I CAIEEHH. B, A, SIHEAEEED MIIE, SRS ETRRIRT, AT RIRAE IR
& TR AL R EAR SRS R 2R RIURAE T R ERFEXN A AR G R KRR EE E R R
B, it RIEER, ARSRIEREITRESMEII.

Management structure and responsibilities:

According to OECD guidance, we have developed management methods for raw materials from different
countries and regions according to different risk levels to ensure that we comply with the five-step framework of
OECD guidance. To this end, XIMEI Resources has established a dedicated management team, to ensure the
high-efficient operation of the due diligence program. Led by the General Manager, the team members include
some of the company's senior executives, business leaders, purchasing managers, audit leaders and other
relevant staff, XIMElI Resources General Manager is responsible for supervising the design and
implementation of due diligence plans and risk management; a senior manager is appointed to be responsible
for due diligence and coordinate the work of all relevant departments (including marketing, quality, production,
audit and top management) to ensure that all departments have fulfilled their duties and executed due
diligence plans and reported any warning signals and potential risks found; conducting a due diligence
management system training for all relevant personnel every year in accordance with the requirements of the
due diligence program, and if the plan is updated, the company will carry out additional training as needed.
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Management System:

XIMEI Resources has a very strict management system for the supply chains, and has developed a series of



complete supply chains control systems. Through these measures and procedures toensured that the raw
materials from high risk supply chains are never purchased or used, and that high risk raw materials and
unidentified raw materials are not allowed to enter the supply chains, in order to prevent mineral exploitation
and trade from becoming a source of conflict, human rights violations and insecurity. In January of 2023, we
reviewed and revised all internal control procedures and documents again to ensure compliance with the latest
regulations.
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XIMEI Resources has updated its due diligence management system to align it with OECD guidance and
RMAP.
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XIME| Resources has informed all identified upstream suppliers of the latest supply chains policies and
procurement requirements.
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Open and transparent procurement policy: 1) XIMEI Resources' procurement statement of raw materials has
been posted on XIMEI Resources public website so that each supplier has a clear understanding of our
procurement policy. 2) XIMEI Resources issued the “Responsible Purchasing Control Procedures” and the
“Responsible Purchasing Policy” to all internal departments of the company, making every employee aware
and follow.

5.4 FARLRIG IR RIRR T Fise BHR Ol E @ T CRSTRIBE BRI ). (REEHE S CAHRAs 3]
). (RTERMBURAL AT I HI D ( AAEﬁﬁﬁﬁﬁﬁimﬂﬁﬁ»«Eﬂfﬁﬂ#mﬁﬁ%ﬁ»
(=R S IAR) . EF T W% 5 KA~ HES i e FSE oAz CFRERN = iz Sl 2 A0 48 38 B AR 7 3C
) CNEET T SERIN TAEYEHIED . CRT &St p s meiE). & CRYR-r i EE
HRAE) %11 NIRRT, BREIAIE A T e 5 R A AS B JEREE N 58 BRIR B (B

Control procedures for raw material procurement: XIMEI Resources has formulated and passed 11 procedures
including “Responsible Purchasing Management Control Procedures”, “Risk Management and CAHRAs
Identification Procedures”, “Responsible Purchasing Policy Communication and Training System”,
“Responsible Purchasing Audit and Annual Report Management Procedures”, "Raw Materials Procurement
and Product Delivery Process", "Regulations on Product Numbering", "Formulation and Modification of Raw
Materials Lot Numbers and Production Lot Numbers", “Raw Materials & Products Transportation and
Documentation Management Control Procedures, "Regulations on the Purchasing and Processing of Tantalum
Materials from Smelters", "Regulations of Storage and Transportation on Radioactive Materials", and
"Management Process for Material Balance Accounting”, to restrict and stop any "conflict raw materials” or
unidentified raw materials entering XIMEI Resources' supply chains.
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Tracking process for traceable materials: Through the implementation of the "Raw Materials & Products
Transportation and Documentation Management Control Procedures", "Formulation and Modification of Raw



Materials Lot Numbers and Production Lot Numbers" and "Regulations on Use of Minerals", tracking and
control of all Tantalum raw materials in use is guaranteed.
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Adopting the raw material transportation control system and testing method in line with international standards:
XIMEI Resources strictly abides by the regulations on the transportation of hazardous substances including
Class 7 materials, and in the meantime, establishes and implements the “Management Regulations on the
Radioactive Materials”.
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Conduct due diligence on suppliers and maintain continuity: In accordance with the OECD guidance and the
audit requirements of the Responsible Minerals Initiative (RMI), XIMEI Resources regularly conducts due
diligence on raw material suppliers, and reviews the legality, quality assurance and compliance of suppliers as
the basis for accepting or disqualifying suppliers into the supply system. If we find any non-conformance, we
will ask for rectification. After the rectification, if the requirements still cannot be met, we will immediately stop
purchasing from the company and return the purchased non-conforming materials, and suspend cooperation
with the supplier until the reassessment meets the requirements.
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Extensive public communication channels: 1) XIMEI Resources, through due diligence investigation on
upstream raw material suppliers, promotes to all suppliers “OECD's due diligence guidance for responsible
supply chains of minerals in conflict-affected areas and high-risk areas”, RMAP criteria and requirements of
responsible supply chains. At the same time, the company reminds and urges upstream raw material suppliers
to operate legally and compliantly, and do not operate any “conflict materials” or unidentified raw materials. The
special terms for ‘non-conflict’ are set out in our contracts with all suppliers, and all suppliers are committed to
providing “non-conflicting materials”. 2) XIMEI Resources actively participates in international conferences
organized by international organizations such as TIC, ITSCI, etc., and often discusses with downstream
customers to learn about the “OECD's due diligence guidance for responsible supply chains of minerals in
conflict-affected areas and high-risk areas”, RMI audit standards and transparency requirements for
responsible Tantalum supply chains. XIMEI Resources maintains regular communication with ITSCI and pays
close attention to the ITSCI event report, monthly production assessment, monthly regional status assessment
report, etc., in order to keep abreast of the mines.
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While maintaining communication with downstream customers, in accordance with RBA requirements, XIMEI
Resources provides CMRT to downstream customers to ensure due diligence in the supply chains. For RMAP
assessment compliance smelters that supply us with intermediate products upstream, we also require them to
provide CMRT.
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Promote to the public through the Internet, internal announcements, etc. "OECD's due diligence guidance for
responsible supply chains of minerals in conflict-affected areas and high-risk areas", the latest requirements of
the Responsible Business Alliance's audit standards for Tantalum supply chains, and requirements for
transparency in the mineral supply chains.
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Have established a channel of complaint, XIMEI Resources has opened a variety of complaint channel to the
society, Including telephone, letter, interview, Internet and other methods, designed to accept the supervision
and continuous improvement of the community. The complaint procedure has been published on the XIMEI
official website. The complainant can log in to the official website of Ximei and click "Contact Us" to input the
information required for appeal and submit it.
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When necessary, XIMElI Resources is usually willing to share supply chains data and information with
upstream suppliers and downstream customers.
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Various forms of staff training: XIMEI Resources trains all employees of the enterprise, including senior
management, through centralized training, internal announcements, and publicity on display boards, so that
they can fully understand that "OECD's due diligence guidance for responsible supply chains of minerals in
conflict-affected areas and high-risk areas", the latest requirements of the Responsible Business Alliance's
audit standards for Tantalum supply chains, and requirements for transparency in the mineral supply chains.
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Actively fulfill social responsibilities, build a corporate image that is compliant and responsible to society. The
company has always closely integrated the economic development of the company with the fulfillment of social
responsibilities, ensuring the legal and ethical operation, and fulfilling its social responsibilities in a
comprehensive manner through the realization of technological innovation, safe production, employee rights,
energy conservation and emission reduction, and social welfare.
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All relevant documents related to the management system and supply chain will be kept for at least five years
and cannot be destroyed. They will be stored in electronic form with clear and easy to find paths, according to
the requirements of OECD.
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The procurement team maintains regular communication with the supplier. If the supplier's business scope,
business activities, supply chain compliance and other aspects change, ensure that the supplier's change
information is timely obtained, and re-conduct the supplier identification, selection and approval process
according to the specific situation. After an internal assessment, if the supplier or supply chain is determined to
be high risk, XIMEI will immediately terminate this trade with the supplier and suspend cooperation with the
supplier for at least three months until the supplier's resubmitted risk mitigation measures are verified to have
completely eliminated the risk.
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XIMEI has established a set of Know Your Customer (KYC) forms, (including information about the legal status
and identity of suppliers) to assess the operation of suppliers and potential risks; XIMEI has completed the
collection of supplier KYC and supporting documents as required by OECD: 1) such as supplier registration
certificate or business license, mining certificate (in case of mining company), tax registration certificate,
procurement policy, etc. 2) The Head of the Company's Responsible Procurement Management Working
Group reviewed the information provided and the UN sanctions list together with the procurement team. No
warning signs related to the KYC forms submitted were detected during the reporting period.
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For each transaction, the supplier is required to provide origin information and a complete set of traceability
documents to support the transaction, including the legal shipping route and the name and address of the
direct supplier. According to the information provided by the supplier, XIMEl Resources carries out risk
identification based on the risk assessment management procedure for the mine source and transfer site, and
carries out risk management according to the identification results. XIMEI has identified upstream raw material
sources as conflict-affected and high-risk areas (CAHRAs) and other non-CAHRAS areas.
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For the raw material supply chain in conflict affected and high-risk areas (CAHRAs), we mainly identify risks
based on {the Dodd-Frank Wall Street Reform and Consumer Protection Act) and (EU - the Conflict Minerals
Regulation) .
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For other non-CAHRAS regions, we use the following tools to assess the risk of raw material supply chains:
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7. \EE# Risk Management:
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For raw materials originating from conflict-affected and high-risk areas (CAHRAs) we only accept raw materials
from the ITSCI/BSP system. Make full use of the information provided by the ITSCI / BSP Tantalum ore supply
chain supervision system and on-site monitoring system to supervise the due diligence of Tantalum mining in
high-risk areas. Since 2014, XIMEI Resources has become a full member of ITSCI and has been actively
supporting ITSCI's work, taking part in traceable verification from high-risk Tantalum materials. In 2019 XIMEI
Resources started to use Better Sourcing Program (BSP) and purchased the very first lot of BSP verified
Tantalum materials. XIMEI Resources announced that for the Tantalum raw materials originating from high-risk
supply chains, XIMEI Resources only purchases raw materials certified by ITSCI / BSP tagging and bagging
system.

XFF A E R RIEZE 5, AT EHIN ITSCl/ BSP =24 #) LU T 3
For each high-risk procurement transaction, we need to confirm the following documents provided by
ITSCI/BSP:
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Mine site inspection recommendations, including a list of mine sites with potential risks (recommended
companies that purchase from these mine sites conduct enhanced due diligence and risk assessment).

3) EXRMMX A EMRE, HESLHH—RIFR
Monthly national and regional reports to review the general situation on the ground.
4) FiE 45 H AR S ; Data summary and other reports.
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It is confirmed that during the reporting period, all ore procured by XIMEI Resources from conflict-affected and
high-risk Areas (CAHRAs) was sourced from raw materials within the ITSCI/BSP system, and data such as
incident summary reports, mine visit recommendations, country and regional monthly reports, and data
summary were obtained.
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For raw materials from other non-CAHRAS regions: Raw material procurement management personnel shall
conduct a preliminary review of the collected supplier data and related information, fill in the Tantalum Supply
Chain Risk Assessment Report (CAHRAs Identification), and submit it to the Responsible procurement
Management working group of the company for internal review, so as to determine the final risk level of the
supply chain.
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It has been confirmed that during the reporting period, there was a warning signal in a certain region. We have
conducted an enhanced due diligence investigation in the region, and the responsible procurement
management team of the company has evaluated and agreed to downgrade the region to low risk. Therefore,
all ores sourced from non CAHRAS regions are compliant raw materials for the low risk supply chain.

8. 45 Conclusion:
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We have a very strict and responsible tantalum supply chain management system, and further promote
suppliers to establish an effective procurement policy and management system to reduce or eliminate supply
risks through training, appeal mechanism, regular communication with suppliers, information consultation,
collection of transaction traceability documents and other means within our capacity. We prioritize cooperation
with low-risk supply chains in non-CAHRAS regions. For supply chains originating from conflict-affected and
high-risk areas (CAHRASs), XIMEI Resources only accepts raw materials from the ITSCI/BSP system. XIMEI
Resources focus on learning ITSCI/BSP reports and documents, such as accident reports, management
evaluation reports, company audit reports, etc. Relevant reports (including but not limited to baseline studies,
incident reports, each shipment record, local governance reports, site assessment reports, KYC documents,
etc.) have been requested to ITSCI from XIMEI to ensure the legality and compliance of raw materials procured
from conflict-affected and high-risk areas (CAHRAS). If ITSCI is unable to provide relevant documentation or
provide an explanation of the upstream situation, we will refuse to purchase ore certified under this system,
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thereby preventing any high-risk and unknown raw materials from entering the supply chain of Xime Resources
and preventing the mining and trade of minerals from becoming a source of conflict, human rights violations

and insecurity.
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